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VEB RF, RT-Invest, and Hitachi Zosen Inova Sign Agreement for Waste-to-Energy Plants
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VEB.RF, RT-Invest, and Hitachi Zosen Inova
Sign Agreement for Waste-to-Energy Plants

Tuesday, February 25, 2020 10:45 AM

MOSCOW, RUSSIA / ACCESSWIRE / February 25, 2020 / On February 7th Russia's national
development corporation VEB.RF (https:/pr.report/s8hBSdrk), RT-Invest
(https:/pr.report/p9UJboN8), and the Swiss-Japanese consortium Hitachi Zosen Inova
(https://pr.report/jaGwzHp6) signed an agreement to build four large-scale waste-to-energy plants.
The creation of the plants will cut the amount of municipal waste sent to Moscow landfills by about
a third. The agreement marks the first concerted effort to solve the capital city's garbage issue in an
environmentally friendly way.
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With legacy garbage processing systems from the Soviet era, 97% of Russia's trash is disposed of in
massive landfills that can be the size of 9-story buildings. Recycling has been almost non-existent
across the country. The agreement signed on 7 February is an important first step towards
improving the country's waste and recycling programs.

VEB.RF acquired a 50 percent stake in a syndicated banking facility with RT-invest. The term of the
USD 1.7 billion loan (110 billion rubles) is through the year 2035 for the implementation of the large-
scale waste-to-energy investment project.

The project includes the construction of four plants in the Moscow region that will convert solid
municipal waste into energy through thermal processing. The plants will be built in the
Voskresensky and Solnechnogorsky municipal districts and the Naro-Fominsky and Bogorodsky
urban districts. An agreement to construct a 5th plant in Kazan is being finalized.

Currently, Russia generates over 60 million tons of communal waste per year. With 8 million tons
produced annually, the Moscow region is the biggest producer of trash in the country. The four
waste-to-energy plants planned for the Moscow region will be an efficient and environmentally
friendly way to deal with Moscow's garbage problem.
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The plants are expected to be completed in 2022, and result in the energy-efficient utilization of up
to 2.8 million tons of the region's waste. It is estimated that the four plants will generate up to 2.2
billion kWh of electricity per year. The factories will be equipped with Hitachi Zosen Inova
technology, an industry leader in the field of waste-to-energy processing.

Andrey Shipelov, CEO of RT-Invest stated, "More than 500 waste-to-energy recycling plants will be
built worldwide. By implementing this project, Russia is getting much closer to other countries
where there is the possibility of zero waste from big cities going into landfills. By 2023, only 17
percent of garbage in the Moscow region will go to the landfill. Almost all Moscow Region landfills
will be closed and the land will be re-cultivated." He added that when the 5th plant is built in Kazan,
that city will become the first city in Russia where all waste will be recycled. "Two million people will
receive green energy in their homes. The project has already created over 5,000 highly-paid jobs. 70
percent of all investments in the project are going to the national economy, with new equipment,
construction materials, taxes, etc."

VEB.RF Deputy Chairman and member of the Board Nikolai Tsekhomsky stated, "Energy from
waste" is the flagship project in our portfolio of "green" investments. The development of high-tech
infrastructure, and the creation of environmentally safe and comfortable urban environments are
among the top priorities of VEB.RF. The project will cut the landfill waste disposal in the Moscow
region by about a quarter, thus placing the city on par with most advanced global standards by
2023.

VEB.RF is Russia's national economic development institution. It is a state corporation established
by federal law exclusively for the public good. A non-commercial, non-profit organization with no
shareholders, VEB.RF works in partnership with commercial banks to provide financing for large-
scale projects to develop the country's infrastructure, industrial production and social spheres,
strengthen Russia's technological potential and improve the quality of life for the Russian people.

Media Contact:

Grace Fenstermaker
media@geopols.com (mailto:media@geopols.com),

This material is distributed by Geopolitical Solutions LLC. on behalf of State Development
Corporation "VEB.RF" through the International Center for Legal Protection. Additional information is
available at the Department of Justice, Washington, DC.
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